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This research aims to analyze the influence of Return on Equity (ROE), Current Ratio 
(CR), Exchange Rate, and Interest Rate on stock prices of companies in the Transportation 
and Logistics sector. The method used is panel data regression analysis with secondary 
data from annual financial statements of companies for the period 2018-2022, sourced 
from the Indonesia Stock Exchange and official company websites. The population of this 
study was 37 companies, while the sample was 12 companies. The results of the study 
indicate that ROE has a positive and significant effect on stock prices, while CR does not 
have a significant effect. Conversely, Interest Rates and Exchange Rates have a negative 
and significant effect on stock prices. Therefore, it is recommended that capital market 
regulators enhance the transparency of financial information to strengthen investor 
confidence. The limitation of this research lies in its focus solely on the Transportation 
and Logistics sector, which may mean the results cannot be generalized to other sectors.
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INTRODUCTION
 Capital markets are a crucial ele-
ment of modern economies as they drive 
the growth of economic and business sec-
tors. Technological advancements and so-
cial media have expanded public participa-
tion in capital markets by providing easier 
access to stock data and investment in-
formation. Active investors in the capital 
markets seek opportunities to grow their 
wealth through various investments while 
managing the associated risks (Darmawan 
& Megawati, 2022).
 The capital market is a venue 
where financial instruments such as stocks 
and securities are traded (Puspa & Ghoni, 
2019). As an economic arena, the capital 
market facilitates interaction between in-
vestors and companies through organized 
trading mechanisms. The capital market 
is crucial for listed companies as it drives 
their growth and development, and attracts 
investors with profitable investment op-
portunities. Investors, including those from 
foreign countries, can allocate funds to list-
ed companies, helping these companies 
obtain capital for commercial operations.
 To build a stock price forecasting 
model, the initial step is to identify the vari-
ables that influence stock prices or returns. 
Investors and financial analysts examine 
historical financial data, including competi-
tive advantage, profit margins, earnings 
growth, asset liquidity, and financial ratios, 
to evaluate a company’s performance (Er-
ica, 2018). To evaluate a company's finan-
cial health, financial ratios compare data 
from financial statements. This research 
focuses on two central categories of finan-
cial ratios, namely profitability and liquidity 
ratios, to deliver a thorough analysis of fi-
nancial performance and explore their re-
lationship with the company’s stock price
 Financial ratios involve comparing 
figures from financial statements by divid-
ing one number by another. The focus of 
this study is on two essential types of fi-
nancial ratios: profitability ratios and liquid-

ity ratios, which are anticipated to deliver 
a thorough understanding of a company's 
financial health and its impact on the com-
pany’s stock price.
 Profitability ratios are key metrics 
for evaluating how well a company can 
generate profits. These ratios show how 
effectively a company is at creating earn-
ings over a given period. A high profitability 
ratio demonstrates the company's ability 
to produce significant profits, which is es-
sential for asset growth and financial (N. 
L. P. A. Dewi et al., 2019). In this study, the 
profitability ratio used is ROE. According 
to Auliya (2019),  ROE is a financial ratio 
that measures how effectively a company 
uses shareholders’ equity to generate prof-
its. ROE evaluates the percentage of net 
income derived from shareholders' equity. 
A higher ROE indicates greater efficiency 
in using shareholder capital for profits and 
reflects management's effectiveness in 
capital management. Therefore, a higher 
ROE signifies better company perfor-
mance (Hendrarini, 2011). ROE is the fo-
cus of this research because it provides a 
direct measure of the return obtained by 
shareholders, which is a key consideration 
for investors assessing a company's per-
formance and stock price.  This explana-
tion aligns with the results of Batubara & 
Nadias (2018) study, which indicates that 
the current ratio has a positive and signifi-
cant impact on stock prices. The above ex-
planation is consistent with the findings of 
Ambarwati et al., (2019), Batubara & Nadia 
(2018), Avriani et al., (2021), Dewi & Su-
warno (2022), and Sanjaya et al., (2018)  
which indicate that ROE has a significant 
effect on stock prices when analyzed sepa-
rately.
 Liquidity ratios evaluate a com-
pany’s capability to meet short-term ob-
ligations by comparing its current assets 
against current liabilities, demonstrating 
how well the company can settle its im-
mediate financial commitments (N. L. P. 
A. Dewi et al., 2019). This study uses the 
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current ratio as the liquidity measure to 
assess a company's ability to meet short-
term financial obligations with its current 
assets. A higher current ratio indicates 
better liquidity, which is likely to enhance 
financial performance and potentially lead 
to a higher stock price (Kemal Baihaqi et 
al., 2022). However, an excessively low or 
high current ratio can impact stock prices; 
a low ratio indicates liquidity problems, 
while a high ratio may suggest idle cash 
that could potentially reduce the compa-
ny’s profitability (Firmansyah & Maharani, 
2021). This explanation aligns with the re-
sults of Azzahra & Ramadhan (2021), Fir-
mansyah & Maharani (2021), Novalddin et 
al. (2020), Makom & Wahyuni (2022), and 
Wahyudi et al. (2023) which indicate that 
CR has a significant effect on stock prices 
when analyzed separately.
 Macroeconomic conditions as ex-
ternal factors include various aspects that 
can affect stock prices in the capital mar-
ket. It is crucial for investors to understand 
and take these factors into account, as they 
can have a direct impact on a company’s 
performance and financial condition (Her-
lando, 2022). In Indonesia, macroeconom-
ic conditions such as national output, un-
employment rates, inflation, interest rates, 
and exchange rates create an economic 
framework that affects both company per-
formance and stock prices (Maya Putra & 
Dilham, 2016). To forecast a company's fu-
ture success, investors must consider his-
torical financial data alongside macroeco-
nomic and microeconomic factors (Ervina 
et al., 2023). In this study, the focus is on 
two macroeconomic factors: the rupiah ex-
change rate and the BI 7-Day Repo Rate. 
These factors provide a broad economic 
context that can influence investment deci-
sions and stock values.
 The exchange rate of the rupiah, 
which indicates how much foreign cur-
rency can be bought with one unit of the 
rupiah, is influenced by various domestic 
and international economic factors (Hiday-

at & Saefullah, 2019). Exchange rate fluc-
tuations impact company performance and 
stock prices, where a depreciation of the 
exchange rate leads to increased produc-
tion costs and foreign debt, reduces profit-
ability, and diminishes the attractiveness of 
the stock market for foreign investors (Su-
triani, 2014). Exchange rate instability can 
erode foreign investor confidence, forcing 
them to withdraw capital, which results in 
a decrease in stock prices and investment 
returns. Conversely, a depreciation of the 
rupiah makes the foreign exchange mar-
ket more appealing due to the potential 
for gains from favorable exchange rates 
(Ali, 2022). This explanation corresponds 
with the results of Maronrong & Nugroho 
(2019) and Agustin et al., (2023) which es-
tablished that the exchange rate variable 
significantly affects stock prices.
 In addition to the exchange rate, 
the interest rate set by Bank Indonesia also 
plays a significant role in influencing stock 
movements on the Indonesia Stock Ex-
change (BEI). The reference interest rate, 
as a key economic indicator, affects loan 
costs, corporate investments, and market 
sentiment towards the overall economic 
conditions, which in turn directly impacts 
stock performance and prices (Darmawa-
nd et al., 2018). Bank Indonesia manages 
interest rates through the BI Rate and intro-
duced the BI-7 Day (Reverse) Repo Rate 
on August 19, 2016, to enhance the effec-
tiveness of monetary policy and its impact 
on the financial markets and the real sector 
(www.bi.go.id). In Keynesian theory, inter-
est rates are set based on the supply and 
demand within the money market. When 
interest rates are high, investors might 
choose to move their money into savings 
accounts or deposits instead of investing 
in riskier production ventures, which can 
lead to a decrease in investment and a 
subsequent drop in stock prices. (Yuliyanti, 
2014). This explanation is supported by the 
study by Dalimunthe, (2015), Hernadi et al. 
(2021), and Ahmad & Badri (2022) which 
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demonstrates that the Bank Indonesia in-
terest rate significantly and negatively af-
fects stock prices.
 In this study, the variables used 
are Return on Equity (ROE), Current Ratio 
(CR), Exchange Rate, and Interest Rate, 
selected based on their relevance to stock 
prices in the Transportation and Logistics 
sector. ROE is chosen as an indicator of 
the effectiveness of profit from equity, in-
fluencing investor perception. The Current 
Ratio is considered a measure of liquid-
ity, although the results are not significant. 
Both the Interest Rate and Exchange Rate 
have a negative impact on stock prices, as 
they affect the cost of capital and purchas-
ing power. Additionally, control variables 
are necessary to account for external fac-
tors such as company size and macroeco-
nomic conditions, aiming to improve the 
accuracy of the analysis and reduce bias 
in the research results.
 On Wednesday, November 8, 2023, 
there are 901 companies listed on the In-
donesia Stock Exchange (IDX), which 
are grouped into various industry sectors. 
This research focuses on the transporta-
tion and logistics sector due to its strong 
future prospects and the diverse activities 
it encompasses across land, air, and sea. 
The high volume of activities in this sector 
means that stock price fluctuations can be 
significantly influenced. The following chart 
shows the average stock price movements 
for transportation and logistics companies 
from 2018 to 2022 at the end of each pe-
riod

 Figure 1 shows the fluctuations in 
the average stock price for the Transporta-
tion & Logistics sector from 2018 to 2022. 
In 2018, the average stock price was 472, 
but it experienced a significant decline to 
416,52 in 2019 and further decreased to 
358,08 in 2020. In 2021, there was a nota-
ble increase, with the average stock price 
reaching 604,79, but it fell back to 364,84 
in 2022.
 In fact, stock prices in the Trans-
portation & Logistics sector do not consis-
tently rise each year, as fluctuations are 
driven by trading volumes in the capital 
market, with higher investor interest lead-
ing to higher stock prices. The Transpor-
tation & Logistics sector plays a vital role 
in advancing Indonesia’s economy, which 
spans multiple islands, where transporta-
tion efficiency is crucial for daily life and 
economic progress, and logistics supports 
product manufacturing and distribution 
(Santika, 2022). Given its strategic impor-
tance and sensitivity to macroeconomic 
factors, this sector is an ideal focus for the 
research titled “Analysis of the Influence of 
Financial Ratios and Macroeconomic Fac-
tors on Stock Prices of Transportation and 
Logistics Sector Companies Listed on the 
Indonesia Stock Exchange (IDX)”.
 Despite existing literature exploring 
the relationship between financial ratios 
and stock prices, there remains a limited 
focus on the transportation and logistics 
sector in Indonesia, particularly consider-
ing the recent economic challenges and 

Figure 1.
Average Stock Price Movement of Transportation and Logistics Sector Compa-

nies from 2018 to 2022

                                      Source: Data processed (2024)
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shifts in investor behavior post-pandemic. 
Previous studies have often treated finan-
cial ratios in isolation, neglecting the po-
tential interplay between macroeconomic 
factors like exchange rates and interest 
rates within this specific sector.
 This research addresses this gap 
by providing a comprehensive analysis 
that combines both financial ratios and 
macroeconomic variables to better under-
stand their collective impact on stock pric-
es in a critical sector for Indonesia's econ-
omy. Additionally, the study's focus on the 
2018-2022 period offers fresh insights into 
the evolving dynamics of stock pricing in 
response to both internal financial perfor-
mance and external economic conditions, 
thus contributing to the ongoing discourse 
on investment strategies and market be-
havior in emerging economies.

METHODOLOGY
 In this study, a quantitative research 
approach is used, which Sugiyono, (2019) 
describes as a method based on positivist 
philosophy for examining phenomena in a 
designated population or sample through 
data collection with research instruments 
and statistical analysis. The main goal is to 
test the validity of hypotheses, focusing on 
a scientific approach and the application of 
numerical data to understand and evalu-
ate relationships between variables. All 37 
Transportation and Logistics companies 
listed on the Indonesia Stock Exchange 
(IDX) make up the population for this study, 
with a purposive sampling approach used 
to select a sample of 12 companies.
 Panel data analysis in this study 
is based on data from twelve transporta-
tion and logistics companies listed on the 
Indonesia Stock Exchange (IDX) over the 
period from 2018 to 2022, with informa-
tion obtained from the IDX website, Bank 
Indonesia, and the companies' individual 
websites. The study employs several inde-
pendent variables such as Return on Eq-
uity (ROE), Current Ratio (CR), exchange 

rates, and interest rates, with stock prices 
as the dependent variable proxy to assess 
the impact of financial ratios and macro-
economic factors. The selection of the peri-
od 2018-2022 in this study is based on im-
portant considerations, as it encompasses 
a significant economic transition, including 
the impact of the COVID-19 pandemic that 
began to emerge at the end of 2019. By 
analyzing data during this period, the re-
search can identify the effects of factors 
such as Return on Equity (ROE), Current 
Ratio (CR), Exchange Rate, and Interest 
Rate on stock prices amidst various eco-
nomic challenges. Data from annual finan-
cial statements during this period provide 
comprehensive information about com-
pany performance and market conditions, 
allowing this analysis to offer relevant in-
sights into the dynamics of the capital mar-
ket.
 This study uses regression analy-
sis by applying the natural logarithm (Ln) 
to the exchange rate and stock price vari-
ables, while ROE, current ratio, and inter-
est rate variables do not use the natural 
logarithm. The purpose of using the natural 
logarithm is to standardize the units among 
the variables in this study. The economet-
ric model applied is :

(Ln)𝑌𝑖𝑡 = 𝛼+𝛽1𝑋1𝑖𝑡  + 𝛽2𝑋2𝑖𝑡  + 𝛽3(Ln)𝑋3𝑖𝑡 + 
𝛽4𝑋4𝑖𝑡 +𝑒𝑖𝑡 

where Y is stock price, 𝛼 is constant, β is 
coefficient regresion, i is transportation and 
logistic companies, t is period 2018-2022, 
X1 is ROE, X2 is CR, X3 is exchange rate, 
X4 is interest rate, 𝑒𝑖𝑡  is Error Term
 The estimation method for pan-
el data is Panel OLS (Ordinary Least 
Squares), which consists of three model 
approaches: Common Effect Model (CEM), 
Fixed Effects Model (FEM), and Random 
Effects Model (REM). CEM is the sim-
plest model that combines time series and 
cross-section data, assuming that both the 
intercept and slope are constant for each 



Analysis of the........ MediaTrend 19 (2) 2024 p.248-262

253

individual and time period. FEM assumes 
that the differences between individuals, 
indicated by unobserved factors, may 
correlate with the independent variables, 
which are accommodated through varia-
tions in the intercepts. Meanwhile, REM 
assumes that the differences between in-
dividuals do not correlate with the indepen-
dent variables and allows for relationships 
between disturbances across different time 
periods and individuals, using Generalized 
Least Squares (GLS) estimation (Maulana 
& Desmawan, 2023).
 To choose the most appropriate 
model, a Chow Test is conducted to ex-
amine whether the coefficients between 
two different groups are the same, help-
ing to decide between CEM and FEM. 
Subsequently, a Hausman Test is used to 
determine whether FEM or REM is more 
suitable by checking if the differences be-
tween entities are correlated with the inde-
pendent variables (Nurmalia & Kurniawan, 
2021). The Fixed Effect Model (FEM) was 
determined to be the best choice for the 
panel data regression equation.
 This study also considers Classi-
cal Assumptions in regression analysis, 
including multicollinearity tests and het-
eroscedasticity tests. The general purpose 
of classical assumption tests is to ensure 
that the estimated parameters obtained are 
Best Linear Unbiased Estimators (BLUE). 
According to Mobonggi et al. (2022), there 
are several models that can be used in 
panel data analysis. Classical assumption 
tests include normality, autocorrelation, 
heteroscedasticity, and multicollinearity 
tests. However, the autocorrelation test 
is not required in panel data due to its 
cross-sectional nature (Martak & Prasetyo, 
2020). The multicollinearity test aims to 
identify the relationships between indepen-
dent variables; if the correlation between 
variables exceeds 0.80, multicollinear-
ity symptoms can be considered present 
(Dewi & Rani, 2022). The heteroscedastic-
ity test ensures that the residual variance 

is consistent; symptoms of heteroscedas-
ticity occur if the p-value is below 0.05, 
while there is no heteroscedasticity if the 
p-value is above 0.05 (Susanti, 2021)

RESULTS AND DISCUSSION
 Based on the information from Ta-
ble 1, the following data is obtained: The 
stock price (Y) ranges from 4.13 (lowest) 
to 8.11 (highest), with an average of 5.98 
and a standard deviation of 1.03, indicat-
ing good stability. ROE (X1) ranges from 
-46.47 to 62.51, with an average of 6.49 
and a standard deviation of 17.34, indicat-
ing significant variation and a lack of con-
sistency. CR (X2) ranges from 21.85 to 
1172.19, with an average of 208.83 and a 
standard deviation of 229.57, showing high 
fluctuations and a lack of stability. The ex-
change rate (X3) ranges from 9.56 to 9.61, 
with an average of 9.57 and a standard 
deviation of 0.01, indicating good consis-
tency. Finally, the interest rate (X4) rang-
es from 3.52 to 5.63, with an average of 
4.49 and a standard deviation of 0.76, also 
showing good stability.
 The data for this research are sec-
ondary data collected from the financial 
reports of the Indonesia Stock Exchange 
(IDX), Bank Indonesia, and the financial 
statements from the websites of individual 
transportation and logistics companies. 
From the data collected from the aforemen-
tioned sources, there are 60 observations 
that sufficiently represent this research.

Classic Assumption Test
 According to Mardani, (2019) the 
Fixed Effect Model only uses multicol-
linearity and heteroscedasticity tests to 
identify any potential problems in the re-
search data.
1) Multicollinearity test 
The multicollinearity test is used to assess 
whether independent variables in a regres-
sion model are significantly correlated with 
each other. For a regression model to be
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considered ideal, it should be free of multi-
collinearity, which implies that the indepen-
dent variables should not be highly corre-
lated.
 The multicollinearity test results 
show that the correlation between the in-
dependent variables (return on equity, cur-
rent ratio, exchange rate, and interest rate) 
is below 0.80. This indicates that there 
are no signs of multicollinearity problems 
among the independent variables in the re-
gression model used in this study.
2) Heteroscedasticity test
 The purpose of the heteroscedas-
ticity test is to determine whether there is a 
variance imbalance in the residuals of the 
regression model across different observa-
tions (Nurdiana, 2020).

 The results of the heteroscedastic-
ity test using the Glejser method indicate 
that none of the variables exhibit het-
eroscedasticity symptoms, as evidenced 
by p-values greater than 0.05. Therefore, it 
can be concluded that the regression mod-
el does not suffer from heteroscedasticity 
issues.

Panel Data Regression Test
 The equation of the panel data  re-
gression model obtained is as follows:

LN_Y =  114.320054 + 0.022181*X1 
- 0.000935*X2 - 11.110671*LN_X3 - 
0.417360*X4 + [CX= F]

Table 1.
Descriptive Statistics

                                      Source: Data processed (2024)

Table 2.
Results of Multicollinearity Test

                                      Source: Data processed (2024)

                                      Source: Data processed (2024)

Table 3.
Results of Heteroscedasticity Test
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 Table 3 shows the results of the 
fixed effect model panel data regression. 
The coefficient values for each variable are 
displayed in the Coefficient column. The 
results indicate that the independent vari-
ables have the following coefficients: ROE 
has a coefficient of 0.0221, CR is -0.0009, 
the Exchange Rate is -11.1106, and the 
Interest Rate is -0.4173. The significance 
values for the variables are less than 0.05 
except for Current Ratio, indicating that 
the independent variables ROE, Exchange 
Rate, and Interest Rate have a significant 
effect on the dependent variable, which is 
the stock price. The regression equation is 
as follows :

LN_Y =  114.320054 + 0.022181*X1 
- 0.000935*X2 - 11.110671*LN_X3 - 
0.417360*X4 + [CX= F]

Hypothesis test
 Based on the calculation for finding 
the t-table value, the formula used is t(α/2; 
n-k-1) = t(0.05/2; 60-4-1) = t(0.025; 55), 
which yields a t-table value of 2.00404.

 Based on the t test table carried out 
by the author, the following is the influence 
of each variable. The Return on Equity 
(ROE) variable has a calculated t value 
of 4,337859>2,00404, and a significance 
value of 0,0001<alpha 0,05. This shows 
that partially, the Return on Equity variable 
has a significant influence on the Share 
Price variable. This means that every in-
crease in the Return on Equity variable will 
cause an increase in the Share Price vari-
able of Transportation and Logistics com-
panies. The Current Ratio variable has a 
calculated t value of -1,556190<2,00404, 
and a significance value of 0,1268>alpha 
0,05. This shows that partially, the Cur-
rent Ratio variable has no influence on 
the Share Price variable of Transportation 
and Logistics companies. The Exchange 
Rate variable has a calculated t value of 
-2,293940<2,00404, and a significance 
value of 0,0266<alpha 0,05. This shows 
that partially, the Exchange Rate variable 
has a negative and significant effect on the 
Stock Price variable. This means that ev-
ery increase in the Exchange Rate variable 

Table 4.
Result of Panel Data Regression Test

                                      Source: Data processed (2024)

                                      Source: Data processed (2024)

Table 5.
Result of partial significate test
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will cause a decrease in the Share Price 
variable of Transportation and Logistics 
companies. The Interest Rate variable has 
a calculated t value of -3,519160<2,00404, 
and a significance value of 0,0010<alpha 
0,05. This shows that partially, the Interest 
Rate variable has a negative and signifi-
cant effect on the Stock Price variable. This 
means that every increase in the Interest 
Rate variable will cause a decrease in the 
Share Price variable of Transportation and 
Logistics companies.
 Based on the Calculation for the 
t-Table, using the formula df1 (number of 
independent variables) = 4 and df2 (n-k-1) 
= 55, the obtained F-table value is 2.54. 
Based on the data compiled by the author, 
the calculated F-Statistic is 11.06976 with 
a significance level (alpha) of 0.05 or 5%. 
This shows that the F-Statistic is greater 
than the F-Table (11.06976 > 2.54). Addi-
tionally, the probability value is smaller than 
alpha (0.0000 < 0.05). Therefore, it can be 
concluded that the independent variables 
consisting of Return on Equity (X1), Cur-
rent Ratio (X2), Exchange Rate (X3), and 
Interest Rate (X4) simultaneously have 
a significant positive effect on the Stock 
Price of Transportation and Logistics Com-
panies (Y). This conclusion is based on the 
hypothesis where H0 is rejected and H1 is 
accepted.
 Based on the data compiled by 
the author, the coefficient of determination 
test for the fixed effect model panel data 
regression shows an R-Squared value of 
0.790522. This means that independent 
variables such as Return on Equity (X1), 
Current Ratio (X2), Exchange Rate (X3), 
and Interest Rate (X4) have a strong rela-
tionship with the Stock Price of Transporta-
tion and Logistics Companies (Y), account-
ing for 79% of the variation in the stock 
price. The remaining 21% is influenced by 
other factors beyond these independent 
variables.
 The coefficient for Return on Eq-
uity (ROE) is 0.022181 with a p-value of 

0.0001, demonstrating that ROE has a sig-
nificant positive impact on the stock prices 
of transportation and logistics companies 
at the 5% significance level (α = 0.05). 
The regression coefficient suggests that a 
1% increase in ROE raises the stock price 
by IDR 0.022181. This finding aligns with 
Setiyawan & Pardiman, (2014), Ambar-
wati et al. (2019), and Batubara & Nadia 
(2018), who also found a positive and sig-
nificant impact of ROE on stock prices. 
ROE reflects management’s effective-
ness in returning equity investments, with 
a higher ROE signaling strong company 
performance and potentially higher stock 
prices due to positive investor perception.
 ROE is a very important financial 
ratio, and if it is good and stable, stock 
prices tend to rise. ROE indicates the rate 
of return on equity. Investors who make in-
vestments expect a return on their invest-
ment, and ROE shows how well a compa-
ny is able to provide that return. A higher 
and more consistent ROE suggests that 
the company is effectively utilizing its eq-
uity to generate profits, which in turn can 
lead to increased demand for the compa-
ny's shares and a rise in stock prices.
 Signal theory by Brigham & Hous-
ton, (2018) in the context of financial per-
formance is often used to explain how the 
information provided by a company can 
influence investor perceptions. ROE (Re-
turn on Equity) is a key metric frequently 
considered as an indicator of a company’s 
financial performance. In the signal theory 
framework, ROE serves as a signal of a 
company's quality or performance to the 
market. A high ROE is perceived as a 
positive indicator of a company's financial 
performance, suggesting efficient manage-
ment and the ability to generate high re-
turns on equity. This can lead to increased 
demand for the company’s stock, which 
in turn may drive up the stock price. Con-
versely, a low ROE indicates less optimal 
returns for shareholders, which might re-
duce investor interest. A rise in ROE is 
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viewed positively by the market and sig-
nals good prospects for investors, which 
can ultimately drive up the stock price. This 
conclusion is also supported by the find-
ings of this study.
 Current Ratio (CR) has a coeffi-
cient of -0.000936 and a p-value of 0.1268. 
This indicates that CR does not have a sig-
nificant effect on the stock price of trans-
portation and logistics companies at a 5% 
significance level (α = 0.05). This result is 
consistent with Firmansyah & Maharani 
(2021), Wirajaya (2017), and Muhamad 
Jusmansyah (2020), who found that CR 
does not significantly affect stock prices. 
While a high CR suggests financial stability, 
it may also signal inefficient asset manage-
ment. Brigham & Houston, (2014) explain 
that CR is seen as a signal of short-term fi-
nancial health, but an excessively high CR 
might reflect poor asset utilization, poten-
tially leading to lower investor interest.
 A company with a good current ra-
tio is considered to be solid and perform-
ing well. However, a current ratio that is too 
high is not always beneficial. For manage-
ment, a high current ratio is viewed posi-
tively and indicates financial strength to 
creditors. However, shareholders or inves-
tors might see it as a negative sign, as it 
may indicate that management is not using 
current assets efficiently and effectively, or 
in other words, that the company's man-
agement creativity is considered low.
 Signal theory by Brigham & Hous-
ton (2014) can be interpreted in the context 
of finance to explain how available infor-
mation affects stock prices. The Current 
Ratio is a financial metric commonly used 
to assess a company’s capability to fulfill 
short-term obligations using its current as-
sets. A higher Current Ratio is viewed as 
a favorable indicator, suggesting that the 
company is in a strong position to meet 
its short-term liabilities. This positive out-
look can enhance investor confidence and 
potentially drive up the stock price. Con-
versely, an excessively high Current Ratio 

might signal inefficient liquidity manage-
ment, where excess funds are not being 
utilized effectively for dividends, short-term 
debt, or other investments. This inefficiency 
can decrease investor interest in the com-
pany's stock, leading to a decrease in the 
stock price (Brigham & Houston, 2014).
 Exchange Rate has a coefficient of 
-11.11067 and a p-value of 0.0266. This in-
dicates that the exchange rate has a nega-
tive and significant effect on the stock price 
of transportation and logistics companies 
at a 5% significance level (α = 0.05). The 
coefficient implies that a 1% increase in the 
exchange rate will decrease the stock price 
by IDR 11.11067. This result is consis-
tent with Dwijayanti (2021), Ginting et al., 
(2016), and Maronrong & Nugroho (2019), 
who found a significant negative effect of 
the exchange rate on stock prices. A higher 
exchange rate increases the cost of invest-
ing, which may reduce investor demand for 
stocks.
 When the US Dollar strengthens 
and the Rupiah weakens, it causes inves-
tors to prefer investing in Dollars rather 
than in stocks, leading them to sell their 
shares. A higher exchange rate makes 
investing in a country more expensive for 
foreign investors. This can decrease their 
interest in buying stocks in that market, as 
they need to exchange more foreign cur-
rency to obtain the local currency required 
for investment.
 Strategic Management Theory 
Hajar, (2019) supports the idea that ex-
change rates are an external environmental 
factor affecting foreign investors’ percep-
tions and decisions regarding a compa-
ny’s stock price. Fluctuations in exchange 
rates, where the local currency strengthens 
or weakens against foreign currencies, can 
directly impact how investors value a com-
pany. According to strategic management 
theory, companies that effectively incorpo-
rate exchange rate analysis into their strat-
egies can better capitalize on opportunities 
or mitigate risks related to exchange rate 
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fluctuations. This approach helps enhance 
the company’s appeal to foreign investors, 
improves market perceptions of the com-
pany’s future prospects, and ultimately 
supports stock price stability or increases.
 If foreign investors reduce their in-
vestments due to higher exchange rates, 
the demand for local stocks may decrease, 
leading to a decline in stock prices. Con-
versely, if exchange rates increase after 
foreign investors have invested, they may 
decide to sell their stocks to benefit from 
currency appreciation, which could in-
crease the supply of stocks in the market 
and potentially lower stock prices (Hajar, 
2019).
 Interest Rate has a coefficient of 
-0.417361 with a p-value of 0.0010. This 
indicates that the interest rate has a nega-
tive and significant effect on the stock price 
of transportation and logistics companies 
at a 5% significance level (α = 0.05). The 
coefficient suggests that a 1% increase in 
the interest rate will decrease the stock 
price by IDR 0.417361. This finding aligns 
with Rachmawati (2019), Ahmad & Badri 
(2022), and Maisaroh (2017), who found 
that interest rates negatively affect stock 
prices. Higher interest rates often lead in-
vestors to prefer fixed-income investments, 
which can decrease stock prices due to re-
duced demand for shares. 
 Fluctuations in interest rates, espe-
cially when they are rising, can impact the 
real sector, which is reflected in stock re-
turns. When interest rates increase, inves-
tors are more likely to deposit their money 
in banks rather than investing in stocks 
due to the more stable returns from depos-
its, which can decrease stock prices due 
to reduced demand. Conversely, when the 
benchmark interest rate falls, deposit rates 
also decrease, encouraging investors to 
seek more profitable investment alterna-
tives such as stocks, which can lead to an 
increase in stock prices and generate capi-
tal gains for investors (Hajar, 2019).

 Strategic Management Theory 
views interest rates as an important ex-
ternal environmental factor that influenc-
es investor behavior. When interest rates 
are high, investors are likely to shift from 
stocks to deposits for more stable returns, 
which can depress stock prices due to de-
creased demand. Conversely, when inter-
est rates are low, investors may increase 
their stock investments seeking higher 
potential returns, which can support stock 
price increases. Therefore, it is crucial for 
companies to adopt appropriate strategies 
to manage the effects of interest rate fluc-
tuations to maintain or boost investor inter-
est and confidence in the long term (Hajar, 
2019).

CONCLUSIONS
 The study indicates that Return on 
Equity (ROE) has a positive and significant 
effect on the stock prices of transportation 
and logistics companies listed on the Indo-
nesia Stock Exchange (IDX). Specifically, 
an increase in ROE is associated with a 
rise in stock prices for these companies. 
On the other hand, the Current Ratio (CR) 
shows a negative and insignificant effect 
on stock prices, suggesting that variations 
in CR do not directly impact stock prices.
 Regarding the Exchange Rate, the 
study finds that it has a negative and signif-
icant effect on stock prices, meaning that 
fluctuations in the exchange rate can lead 
to a decrease in the stock prices of trans-
portation and logistics companies on the 
IDX. Additionally, Interest Rates are found 
to have a negative and significant effect on 
stock prices, indicating that higher interest 
rates are likely to lead to lower stock prices 
for these companies.
 In summary, the results of the si-
multaneous test demonstrate that ROE, 
CR, exchange rate, and interest rates to-
gether affect the stock prices of transporta-
tion and logistics companies on the IDX.
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