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Abstrack    :  This research aims to analyze the correlation between independent commissioners, audit committee, and corporate social responsibility with company's financial performance at 100 Compass Index company registered in Indonesia Stock Exchange period 2016-2018. Samples were determined using the purposive sampling method and the sample were selected based on specific considerations or criteria. Analysis model used multiple linear analysis.  The results show that independent commissioner, audit committee, corporate social responsibility has a correlation on the company's financial performance.

Abstrak : Penelitian ini bertujuan untuk menganalisis pengaruh komisaris independen, komite audit dan corporate social responsibility terhadap kinerja keuangan perusahaan pada perusahaan indeks kompas 100  yang terdaftar di Bursa Efek Indonesia periode 2016-2018. Sampel ditentukan dengan menggunakan metode purposive sampling dan sampel dipilih berdasarkan pertimbangan atau kriteria tertentu. Model analisis menggunakan analisis linear berganda.  Hasil penelitian menunjukkan bahwa komisaris independen ,komite audit, corporate social responsibility berpengaruh terhadap kinerja keuangan perusahaan. 

INTRODUCTION

Financial performance is required by the company to meet and evaluate the company's success rate based on the financial activities that have been implemented (Bambang, 2013:189). For the company, maintaining and improving financial performance is an obligation, so that the company's shares remain interested to investors. Financial statement presented by the company is a reflection of the company's financial performance. The phenomenon of corporate financial performance occurred at PT. Garuda Indonesia, in 2018 financial report. PT. Garuda Indonesia, recorded the acquisition of net profit of USD. 809.85 thousand or Rp 11.33 billion. This figure increased compared to the previous year, which recorded a loss of USD. 216.5 million (source : moneykompas.com). 


However, the results of the presentation of PT Garuda Indonesia's financial statements, raising a problem, because the two commissioners of PT. Garuda Indonesia, consider the financial report of the 2018, not in accordance with the PSAK. PT. Garuda Indonesia allegedly, has been manipulating and not transparent in recognizing revenues that should not be recognized, which resulted in the fact that the financial performance of the company looks good, when the company actually suffered a loss. This proves that the concept of corporate governance that has been implemented in the company in Indonesia is still relatively weak. The occurrence of the company's financial scandal, could be due to lack of understanding regarding the implementation of corporate governance, it can be seen from disobedience of corporate governance implementation related to the preparation of financial statements, which put forward the preparation of financial statements in accordance with the actual (transparency).


The existence of such cases is suspected, because the commissioner, through the audit committee does not ensure that the preparation of financial statements has been conducted in the general prevailing accounting principles. Independent commissioner as a supervising party to the company, and the role of the audit committee as a party that should ensure accountability of financial statements should be questioned. Corporate governance can improve the company's value, financial performance, and mitigate the risks that may be made, by the board of self-beneficial decisions. Implementation of good corporate governance, can increase investor confidence, otherwise the implementation of poor corporate governance can reduce the trust of the investors to the company (Newell & Wilson, 2002). 


Corporate governance is one of the considerations of investors in investing, equal financial performance and growth potential, especially for emerging markets. Investors tend to avoid companies implementing poor corporate governance (McKinsey & Company, 2002). The existence of independent board of commissioners and audit committee has very important and strategic in maintaining the credibility of the process of drafting financial statements as well as maintaining the creation of adequate corporate surveillance system and the implementation of corporate governance. The functioning of the independent board of commissioners and audit committee effectively, the control over the company will be increased, thereby management will be transparent in managing the company, which will ultimately increase the company's financial performance.


In addition to financial performance and corporate governance, there is also a good management performance in the form of social relations with the surrounding environment through the implementation of corporate social responsibility. Nowadays, investors prefer to invest, in companies that have implemented corporate social responsibility. Through corporate social responsibility program, it is hoped that can be built effective communication and harmonious relationship between the company and the surrounding community (Muh Arief, 2016:166). In Indonesia, the implementation of corporate social responsibility is an obligation to be implemented by the company, regulated in Undang-Undang Perseroan Terbatas No. 40/2007. 

However, understanding the implementation of corporate social responsibility in Indonesia is still relatively low. Research from Centre for Governance, Institutions, and Organizations National University of Singapore (NUS) Business School in  2016, said that the quality of corporate social responsibility in Indonesia is lower, compared to Singapore (source: cnnindonesia.com). Corporate social responsibility practices that have not been carried out well, certainly affect the investment assessment of the company, because corporate social responsibility is one of the considerations of investors in investing.  Based on the phenomenon, the research wants to do a study with the title “Effect of  Corporate Governance and Corporate Social Responsibility on Company’s Financial Performance”.

LITERATURE REVIEW AND HYPOTHESIS DEVELOPMENT

Independent commissioner on  company's financial performance
Independent commissioner is part of the company's board of commissioners, which has fulfilled the requirements of the Financial Services Authority Regulation (POJK) NO. 33/POJK 04/2014. Independent board of commissioners in the company, is a representative of independent (minority) shareholders and represents the interests of other investors. According to Stiles and Taylor (2001) The proportion of independent commissioners will increase the company's financial performance.  Wu et al. (2009) stated that, independent commissioner have an influence on the company's financial performance, according to the high-professionalism independent commissioner will produce objective decisions and create effectiveness in conducting supervision, so that the decision taken is not for the sake of certain parties. Based on the analysis, the research hypothesis is as follows: 

H1    : Independent commissioner affects the company's financial performance.

Audit committee on financial performance
Audit committee has a role in monitoring the process of financial reporting and internal control. Audit committee convene an auditory committee meeting conducted periodically. The Forum for Corporate Governance in Indonesia (FCGI) requires the audit committee to hold meetings three to four times in a year.  According to Beasly (2004), Company's audit committee making mistakes in financial statements has a slight frequency of meetings, rather than the company's audit committee which does not make mistakes in financial reporting. Gabriela (2016) stated that Audit committee has an influence on the company's financial performance, she said the audit committee that often conducts audit committee meetings, becomes a more effective supervisory body, compared to the audit committees that rarely conduct meetings. Based on the analysis, the research hypothesis is as follows:
H2    : Audit committee affects the company's financial performance.

Corporate social responsibility  on financial performance
Corporate social responsibility is a commitment of the company to participate in sustainable economic development, in order to improve the quality of life and environment that is beneficial, both for the company itself, local community, and the public in general (UU. Perseoran Terbatas No. 40/2007).  According to (Aver & Cadez, 2009) corporate social responsibility activities are well managed, not only will increase the satisfaction of the stakeholders but also leads to increased financial performance of the company.  Ummah, et al (2016) showed that the influence of corporate social responsibility towards the company's financial performance. Implementation of corporate social responsibility in the company will increase the trust of the stakeholders, that the company can be responsible for the economic, environmental and social conditions of the company. This will be information to investors and prospective investors so it will attract them to invest in the company. Based on the analysis, the research hypothesis is as follows: 

H3:  Corporate social responsibility affects  company’s financial performance.
RESEARCH METHOD

Research Overview

The population of this research were 100 Kompas Index company listed on the IDX in 2016-2018. In this population, researchers acquired 53 companies matched with the sampling criteria. The sample selection criteria were as follows:
Table 1. Sampling Criteria

	No.
	Criteria of Selecting The Samples 
	Total

	1.
	The companies involved in 100 years of Kompas index 2016 – 2018 
	100

	2.
	Inconsistent companies involved in 100 Kompas index in 2016 – 2018
	(35)

	3.
	The companies that do not publish the financial report in Indonesian Rupiah (IDR) currency. 
	(5)

	4.
	The companies that do not have data related to research variables. 
	(7)

	Total of sample observation
	53

	Year of observation
	3

	Total of sample number during the observation period
	159



Types and samples of research. This research is a descriptive quantitative study. The type of data used in this research was secondary data. The population of this research were 100 Kompass Index company listed on the Indonesia Stock Exchange (IDX) period 2016-2018. Research sampling techniques used non probability sampling with purposive judgment sampling categories. Data analysis method was using multiple regression with SPSS program version 21.
Research Model
The research model in the study is described as follows:
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Figure 1
Research Model

Operational Variable Definition
The operational variable definition in the study is described as follows:

Table 2. Definition of Research Operational Variables
	Variable 
	Definition
	Measurement 
	Scale

	Independent

Variable  
	 Independent commissioner (X1)
	Independent Commissioner is a member of the Board of Commissioners

Affiliated with the management, other members of the Board of Commissioners and controlling shareholders, and free from any business relationship or other relationship that may affect its ability to act independently or act solely in the interest of the company. 
(KNKG, 2006)
	Independent commissioner  =
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	 Ratio

	
	Audit Committee (X2)
	A group of people selected by a larger group to work on a specific job or to perform specific duties or a number of board members of the client's company who are responsible for assisting the auditor in maintaining its independenment of the management. 
(KNKG, 2006)
	The frequency of audit committee meeting is measured through the meeting conducted during one period 

(Mulyadi, 2017)
	Ratio

	
	Corporate Social Responsibility (X3) 
	The company's commitment to participate in sustainable economic development in order to improve the quality of life and the beneficial environment, both for the company itself, local communities, and the public in general.

 (UU. Perseroan Terbatas No. 40 Tahun 2007)
	Indeks GRI-G4 = 
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(Ummah, 2016 )
	 Ratio

	Dependent Variable 
	Financial Performance 

(Y) 
	Financial performance is the result or achievement that has been achieved by the management in running the function of managing the assets of the company effectively during certain peropde. Financial performance is required by the company to know and evaluate to the extent that the company's success rate based on the financial activities that have been implemented
( Bambang, 2013:189)
	Tobins Q   :
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(Maharani & Soewarno, 2018)
	 Ratio


RESULTS AND DISCUSSION
Classic Assumption Test Result
Classic assumption test reveal that, the data used in the study have fulfilled the classic assumption test requirements. The result of the test proves that the data is distributed with normal research, does not occur heteroskedasticity, does not occur multicholinerity, and does not occur autocorrelation.
Coefficient of Determinations Test
Coefficient of determinations Test Result (R2) obtained the value of Adjusted R Square 0.814 or 81.4%. These results show that 81.4% of dependent variables (company's financial performance) are described by independent variables: independent commissioner, audit committee, and CSR, while the remaining 28.9% percent is described by other variables not used in this study.

Multiple Linear Regression Test Result
Multiple Linear Regression Test Result in this research can be seen in table 4.1, as follows : 

Table 3  Multiple Linear Regression Test Result
	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	-1.033
	.102
	
	-10.157
	.000

	
	Independent Commissioner
	3.906
	.236
	.670
	16.541
	.000

	
	Audit Committee
	.022
	.004
	.213
	6.105
	.003

	
	CSR
	2.768
	.388
	.285
	7.127
	.012

	a. Dependent Variable: Financial Performance 


Based on Multiple Linear Regression Test Result, obtained multiple linear regression equation as follows :
          Y = a + b1X1 + b2X2+ b3X3 + e 

Thus   Y = -1.033 + 3.906 X1 + 0,022X2+ 2.768X3 + e
Discussion
The effect of independent commisioner on  financial performance
The results of the study prove that independent commissioner have an influence on the company's financial performance. The existence of independent commissioners in the company can improve the supervision of management, directors and financial statements of the company will also be more stringent and objective. So that management will always act according to the company's objectives, it will improve the company's financial performance. The results of the research in line with the results of the research conducted, (Mahrani & Soewarno, 2018) proved that, independent commissioners can minimize the agency issues arising between the board of directors and the shareholders. The independent board of commissioners is the core of corporate governance assigned to ensure the implementation of corporate strategy, to maintain management in managing the company and to require the enforcement of accountability (Saputra, 2018).

The effect of audit committee on financial performance
The results show that the audit committee have an influence on the company's financial performance. The audit committee which performs its role in supervising the company's financial statements process well, will affect the quality of the company's financial statements will increase, it affects the company's financial performance. (Aryan, 2015) stated that audit committee meetings playan important role to ensure the effectiveness of the audit committee. (Orjinta & Evelyn, 2018) stated that regular audit committee meetings can help mitigate the company's agency and information asymmetry issues, and provide fair and proper information to investors.
The effect of  Corporate Social Responsibility on financial performance
The results show that corporate social responsibility have an influence on the company's financial performance. Corporate social responsibility is one of the consideration of investors in investing in the company and more corporate corporate social responsibility activities that are reported will be better in the eyes of investors and prospective investors, and increase the price of stocks and capital that the company has also increasingly larger. Large capital can be managed by the company so as to make high profit and it will improve the financial performance of the company. (Maqbool & Zameer, 2018) stated that corporate social responsibility can lower financial risk, so that the company has a minimum chance to experience bankruptcy, compared to companies that do not implement corporate social responsibility. (Mahrani & Soewarno, 2018) stated that, a good relationship between society and the company will create the support of the community affecting the company's survival.
CONCLUSION AND SUGGESTIONS
Based on the results of the research and discussion above, it can be concluded that: independent Commissioner, audit committee, and corporate social responsibility have a correlation on the company's financial performance. The existence of independent commissioners can improve oversight of the company. Audit committee through regular audit committee meetings, can prevent the possibility of error in decision making by the company. The company's corporate social responsibility implementation will improve the company's reputation, and can be one of the considerations for investors in investing. Based on the above conclusion, the advice for the next researcher is: The next researcher is advised to add another variable, which can affect the company's financial performance. The next researcher is advised to measure the performance of the company by using other financial ratios. The next researcher is advised to do the research not only examine 100 Compass Index company  but can be expanded in other groups of companies listed on the Indonesia Stock Exchange.
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